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Directors’ report

The directors of KALINA Power Limited present the interim financial report of the company and its subsidiaries (“the
consolidated entity” or “the group”) for the half-year ended 31 December 2022 In order to comply with the provisions of the
Corporations Act 2001, the directors report as follows:

The names of the directors of the company during or since the end of the half-year are:

Mr Stephen White (Chairman) (Appointed 1 September 2022)
Mr Ross MacLachlan (Chief Executive Officer)

Mr Tim Horgan (Executive Director)

Mr Jeffry Myers (Executive Director)

Dr Malcolm Jacques (Non-executive Director)

Mr Peter Littlewood (Non-executive Director)

Review of operations

The total loss of the consolidated entity attributable to the owners of the parent for the half year ended 31 December 2022 was
$2,145,992 (2021: loss $2,352,031). This equates to a basic loss per share of 0.14 cents (2021: basic loss per share of 0.19
cents).

During the period, Kalina continued to make solid progress in its two core business activities. It's Alberta based power project
development arm continued to grow its portfolio of clean energy projects in the province with which it anticipates to attract
significant capital investment. KALiINA's technology development arm continued to advance the f engineered solutions for
priority applications of the KALINA Cycle® that can be marketed globally by establishing a strategic network of supply chain
partners.

The operating half was also highlighted by the appointment of Mr. Stephen White to the Board as Non-Executive Chairman
(refer ASX Announcement 30 August 2022). A highly regarded figure in the North American Energy sector, Mr. White played
an instrumental role in the success of Veresen Inc where he was CEO for 10 years and oversaw the growth of the company to
a major North American energy business which was ultimately sold to Pembina Pipeline Corp in 2017 for ~A$10.8 billion. With
his knowledge of the sector and extensive networks in North American energy capital markets, Mr. White's addition to the
Board is well-timed to the Company’s ongoing pursuits of major growth opportunities within the North American clean energy
transition.

Power Project Development:

KALiINA'’s wholly owned Canadian Development Company, Kalina Distributed Power (“KDP") made significant progress on
developing its portfolio of clean project opportunities.

KDP is at the forefront of a major environmental transition. Recent policies adopted pursuant to Canada’'s 2050 net-zero
roadmap include a progressive tax on carbon emissions increasing from $65/ton in 2022 to $170/ton by 2030, and a 50%
Income Tax Credit for the capital cost of carbon capture and sequestration projects.

The adoption of carbon capture technology enabling gas fired power generation (“CC-CCUS") with effectively net zero
emissions is a central theme of the Energy Transition in both the United States and Canada. KDP is among the early entrants
to the CC-CCUS sector in Alberta.

During the period KDP advanced securing sites for a number of natural gas power plants utilizing carbon capture &
sequestration, with the largest planned for up to 450 MW. The portfolio now represents over $4 billion CAD in various stages
of project development and contracting. KDP engaged with major vendors completing a competitive bidding process to select
vendors for the power plant & carbon capture unit for both 450 MW and sub 200 MW configurations. KDP also engaged with
large gas producers with positive interested in the tolling economics for the CC-CCUS projects.

Also, during the half the Company continued to review configurations for the Saddle Hills project. The project is fully permitted
project to construct & operate up to 64MW that includes two combined cycle power plants each configured with a 22MW
Siemens gas turbine and a 10MW KALINA Cycle. The Company continued to consider several paths forward to advance the
project in keeping with the pending legislative and regulatory framework as they become more certain. These considerations
include a staged approach to initially operate the plant in ‘Peaker’ mode with potential to incorporate a Kalina Cycle and/or
carbon capture for the project at a later date. The Company’s expects to determine the appropriate configuration for Saddle
Hills once draft legislation and budget is tabled (currently expected in April 2023) and the implications that these will have for
small scale projects such as saddle Hills is better understood.
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Technology Development

During the period, the team continued to engage with Baker Hughes in completing metallurgical studies and finalising
specifications for a marketable high temperature KALINA cycle package such as the one planned for Saddle Hills.

The team advanced its work toward engineered solutions for priority applications of the KALINA Cycle® that can be marketed
globally by establishing a network of supply chain and strategic partners. Applications are being prioritized in light of both
competitive markets and new regulatory and policy drivers. This included advancing development of Kalina Cycle designs for
low temperature applications, Klamath Hills Geothermal project, Ocean Thermal Energy Conversion (‘OTEC’) projects and the
KALINA Carnot Battery (long term thermal energy storage).

The team is continuing is prioritization of KALINA Cycle® designs pursuant to its MOU with Baker Hughes in which they will be
a strategic preferred vendor.

Corporate
The loss for the half year attributed to owners of the parent was $2,145,992 (2021: loss $2,352,031). Included in this loss, is
an amount of $900,896 related to Alberta project development expenses.

Subsequent events

On 9 February 2023, the company announced that it has commenced a process to appoint qualified financial advisors with
expertise in power markets, infrastructure funding and the capital markets to secure direct investment into KALINA’s wholly
owned Canadian project development company, Kalina Distributed Power (‘KDP’). It was further announced that Company
has been engaged with advisors regarding debt and equity for individual projects in Alberta. The Company intends to leverage
these and other contacts to appoint suitably qualified financial advisors who can guide and assist the Company in achieving
two primary objectives:

o  Secure CA$~25million-$50 million in direct investment for up to 50% of KDP to fund the project development costs
of its portfolio; and,

e To establish a comprehensive, long-term funding mechanism to access both project debt and equity for each project.

Except for the above, no other matters or circumstances have arisen since the end of the financial half year which
significantly affected or could significantly affect the operations of the Group, the results of those operations, or the state of
affairs of the Group in future financial years.

Auditor’s independence declaration

The auditor’s independence declaration is included on page 6 of the half-year financial report.

Signed in accordance with a resolution of directors made pursuant to S.306(3) of the Corporations Act 2001.
On behalf of the Directors

<//

Tim Horgan
Director
Melbourne, 28 February 2023
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Directors’ declaration

In accordance with a resolution of the directors of KALINA Power Limited, the directors of the Company declare that:

1. The Financial Statements and notes as set out on pages 10 to 17 are in accordance with the Corporations Act 2001
and the Corporations Regulations 2001 including:

a. Complying with Accounting Standard AASB 134: Interim Financial Reporting; and

b. Giving a true and fair view of the consolidated entity’s financial position as at 31 December 2022 and of its
performance for the half year ending on that date.

2. In the directors’ opinion and based on the factors outlined in Note 1 Going Concern, there are reasonable grounds to
believe that the Company will be able to pay its debts as and when they become due and payable.

On behalf of the Directors

<o

Tim Horgan
Director
Melbourne, 28 February 2023
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Consolidated statement of profit or loss and other comprehensive income

for the half-year ended 31 December 2022

Continuing operations

Revenue

Cost of sales

Gross profit/(loss)

Other revenue

Finance income

Employee benefits expenses
Share-based payments
Administration expenses
Depreciation and amortisation expense
Travel expenses

Engineering and professional fees
Legal fees

Patent costs

Foreign exchange gain/(loss)
Finance costs

Loss before tax
Income tax benefit/(expense)

Loss for the period

Consolidated

Half-year Half-year
ended ended
31 Dec 2022 31 Dec 2021
$ $

16,588 319,864
46,051 64
(648,070) (727,021)

- (40,714)

(204,550) (170,820)
(6,844) (4,547)
(50,893) (22,008)
(1,060,711) (1,425,135)
(245,709) (224,483)
(77,436) (219,647)
17,192 (5,819)
(65,073) (61,765)

(2,279,455)  (2,582,031)

(2,279,455)  (2,582,031)

Other comprehensive income/(loss), net of income tax

Items that may be reclassified subsequently to profit or loss
Exchange reserve arising on translation of foreign operations (20,023) (95,462)
Other comprehensive gain for the period, net of income tax (20,023) (95,462)

Total comprehensive income/(loss) for the period

Profit/(Loss) attributed to:
Owners of the parent
Non-controlling interests

Total comprehensive profit/(loss) attributed to:

Owners of the parent
Non-controlling interests

Earnings/(loss) per share

From continuing and discontinued operations:

Basic (cents per share)
Diluted (cents per share)

(2,299,478)  (2,677,493)

(2,145,992) (2,352,031)
(133,463) (230,000)

(2,279,455)  (2,582,031)

(2,160,607)  (2,433,870)
(138,871) (243,623)

(2,299,478)  (2,677,493)

(0.14) (0.19)
(0.14) (0.19)

Notes to the consolidated financial statements are included on pages 14 to 17.
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Consolidated statement of financial position
as at 31 December 2022

Current assets

Cash and cash equivalents
Financial assets

Trade and other receivables

Total current assets

Non-current assets
Investments accounted for using the equity method
Property, plant and equipment

Total non-current assets
Total assets

Current liabilities

Trade and other payables
Provisions

Total current liabilities

Non-current liabilities
Other payables

Provisions

Total non-current liabilities
Total liabilities

Net assets/(liabilities)

Equity

Issued capital
Reserves
Accumulated losses

Total equity attributable to equity holders of the company

Non-controlling interest
Total equity/net deficiency

Notes to the consolidated financial statements are included on pages 14 to 17.

KALINA POWER LIMITED
Consolidated statement of financial position

Consolidated

31 Dec 30 Jun
2022 2022
$ $

1,019,302 2,948,798
1,900,000 2,400,000
228,563 110,788
3,147,865 5,459,586
9,200 9,200
22,095 20,275
31,295 29,475
3,179,160 5,489,061
445 536 536,988
248,945 230,043
694,481 767,031
2,225,777 2,155,489
32,499 42,543
2,258,276 2,198,032
2,952,757 2,965,063
226,403 2,523,998
127,281,526 127,279,244
7,691,431 7,706,445
(123,326,005) (121,180,013)
11,646,952 13,805,676
(11,420,549) (11,281,678)
226,403 2,623,998
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Consolidated cash flow statement
for the half-year ended 31 December 2022

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Other income

Interest received

Net cash (used in)/generated by operating activities
Cash flows from investing activities

Payments for financial assets

Payment for fixed assets

Net cash (used in)/generated by investing activities
Cash flows from financing activities

Proceeds from issue of shares and options

Capital raising costs

Net cash (used in)/generated by financing activities
Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Notes to the consolidated financial statements are included on pages 14 to 17.

KALINA POWER LIMITED
Consolidated cash flow statement

Consolidated

Half-year ended  Half-year ended
31 Dec 2022 31 Dec 2021
$ $

12,183 14,609
(2,471,929) (2,964,589)
- 277,147

31,142 64
(2,428,604) (2,672,769)
(1,900,000) (3,000,000)
(2,775) (2,781)
(1,902,775) (3,002,781)
1,883 9,940,000

- (674,277)

1,883 9,265,723
(4,329,496) 3,590,173
5,348,798 1,093,470
1,019,302 4,683,643
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